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Cycles and forecasting
External auditing is an integral part of accounting principles. Its objective is to give an unbiased and objective financial position of an organization. The external audit shows the real and actual view of all material aspects of a company's financial position, and cash flows in accordance with generally accepted accounting principles (GAAP). Thus, external auditing forms an independent opinion on the financial statements of a particular company (Magilke et al., 2009). 
[bookmark: _GoBack] External auditing ensures statements in a company represent its financial position and are prepared in adherence to the set laws. An external auditor conducts an independent and impartial review of the financial records of a certain organization (Haron et al., 2004). This means that the external auditor performs an unbiased study of the organization. Some companies may hide the actual financial position of a company to lure investors. This happened in Enron Company in one of the biggest accounting scandals in history. The external auditor gives an unbiased assessment of the company’s financial standing. 
Time series analysis uses a model to predict future values based on previous observations of values (Madsen, 2007).  The tool makes forecasts based on historical patterns of data. Usually, time is used as the independent variable to produce demand. The tool becomes an effective forecasting method if demand has been consistent in the past and is expected to recur in the future. 
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